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COUNTRY THAC[ HDMlOWN[HS ASSOC IA 1 ION 

ARTICLE I 

Off ICES 

Section 1. Principal Offices. The principal offices of the COUNTRY TRACE 
HOMEOWNERS ASSOCIATION shall be in the City of Phoenix. County of Maricopa, 
State of Arizona. 

Section 2. Other Offices. The corporation may :establish such office or 
offices at such other places within the State of 1'\rizona as the Board of 
Directors may from time to time designate. 

ARTICLE II 

DffINIT IONS 

Section l. ''Association" sholl mean and refer t:o the COUNTRY TRAC£ HOME.­
OWNERS ASSOCIATION, its successors an4 assigns. 

Section 2. "Properties" shall mean ar)q refei:- to: that certain real property 
de'scribed in the Declaration of Covenants, Condi'tions and Restrictions, and 
such additions thereto as may hereafter be brought within the jurisdiction 
of the Association. 

Section 3. "Common Area" shall mean all real property, including improve­
ments thereon, owned by the Association; such use to be defined in the Rules 
and Regulations as issued by the Board of Directors.

Section 4. nlot" shall mean and tefer' to any plot of land sho1,m 1.,1pon any 
recoi:-ded subdivision map of the Properties with the exception of the Common 
Area. 

Section $. "Owner'" shnll mean and .refer to the record owner, 1-ihether one or 
more persons or entities, of the fet., simple title to any Lot which is a part 
o.f the Properties, including contract. sellers, but excluding those having· 
such interest merely as security for the performance of an obligation. 

Section 6. "Declaration" shall mean and refer to the DeclaraU.or. of 
Covenants, Conditions and Restrictions appl icnbl9 to U-w. Properties recorded 
in the Office of the Countv Hecorder of tfaricopaCounty, Arizona, in Docket 
15754 • page 20-29 thereof. 



Sect ion 7, "Member" shall mean and refer to those persons entiUed to 
membership as provided in the Declaration. 

ARTICL[ HI 

Men ING or Mnmrns 

Section l. Annual Meetings� The first annual m�eting of the members shall 
be held within sixty (60) days after the builder' has constructed and conveyed 
seventy:...five percent (75��) of the total number of residence units to be con­
stl."ucted within the premises, or within one (l) year from the date of incor­
poration, whichever is sooner. Thereafter. the \3nnual meetings of the members 
shall be on the fourth Hone.lay of January of each year. If the day for the annual 
meeting of the members is a legal holiday, the meeting will be held· at the 
same hour on the first day following which is not. a legal holiday. 

Section 2. Special Meetings. Special meetings of the members may be called 
at any time by the President or by the Boar·d of Oirectors. or upon written 
request of the members who are entitled to vote 9ne-fourth (1/4) of all of 
the votes of the Class A membership. 

Section 3. Notice of Meetings. Written notice of each meeting of the members 
shall be given by, or at the direction of, the secI.'etary or person authorized 
to call the meeting, by mailing a copy of such notice, postage µrepaid, at 
least 15 days before such meeting to each member entitled to vote thereat, 
addressed to the member•s address last appearing on the books of the Association, 
or supplied by such member to the Association for the purpose of notice. Such 
notice shall specify the place, day and hour of the meeting, and, in case of a 
special meeting, the purpose of the meeting. 

Section 4. Quorum. The presence at the meeting ,of members entitled to cast 
one-tenth (l/10) of t.he votes of each class of roe@bership shall constitute a 
quorum for any action except as otherwise provided in the Articles of Incor­
por:ation 1 the Declaration, or these By-Laws. If 9 however, such quorum shall 
not be present or represl'}nted at any meeting, the members entitled to vote 
thereat shall have power to adjourn the meeting f:rom ti.me to time, without 
notice other than announcement at the meeting, until quorum as aforesaid 
shall be present or be represented. 

Section 5. Proxies. At all meetings of members ,, each member may v'ote in 
person or by proxy. All proxies shall be in 11iri(ing and filed with the 
secretary. (very proxy shall be revocable and shall automatically cease 
upon conveyance by the member of his Lot. 

ARTICLE JV 

BOA.RD OF DIRECTORS: SELECT10N; TERM or OfTIC[ 

Section l. Number. The affairs of this Association shall be managed by 
a Board of Directors consisting of five (5) members who need not be members 
of the Association. 
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Section 2 •. Term of _Office. At the fin;l annurll meeting the members shall
elect one director tor a term of three years, two directors for a term of 
t.wo �e-ars and two directors for a term of one y�aq and at each annual 
meeting thereafter, a Director or Directors, asithe case may be, shall be
elected for a term of three (3) years to replace the outgoing Director or
Directors, as the case may be.

Section 3. Removal. /1.ny director may be removed from the Board, with or
without cause, by a majority vote of the members of the Association. In 
the event of death, resignation or removal of a ,Director, his successor shall
be selected by the remaining members of t.he Board and shall serve for the
unexpired term of his pr"edecessor.

Section 4. Compensation. No director shall receive compensation for any
service he may render to the Association. However, any Director may be 
reimbursed for his actual expenses incurred in the performance of his duties.

Section 5. Action Taken without a Meetinq. The dirnctors shall have the 
right to take any action in the Bbsence of a meeting which they could take
at a meeting by obtaining the written approval 6f all the directors. Any 
action so approved shall have the same effect as though taken at c meeting
of the directors. 

AHTI CLE V

NOMINATION Al\O £LECT ION or Dl;REC10RS 

Section l. Nomination. Nomination for election to the Board of Directors 
Shall be made by a Nominating Com-n.ittee. Nomirnitions may also be made from
the floor at the annual meeting. The Nominating Committee shall consist of 
a Chairman, who shall be a member of the Board of Directors, and two or more
members of the Association. The Nominating Committee shall be appointed by 
the Board of Directors prior to each annual meeting of the members, to serve
from the close of such annual meetino until the close of the next annual
meeting and such appointment shall b; announced :at each annual meeting.
The Nominating Commit tee shall make as many nominations for election to
the Bo;:,rd of Din.>cto:rs as it shaH in its discretion det.et'mine, but not 
less than the number of vacancies that are to be· filled. Such nominations
may be made from among members or non-members.

'section 2. Election. Election to the Board of Pirectors sh.ill be by 
secret ballot. At s1.Jch election the members or 'their proxies may cast, 
in respect to each vacancy, as many votes as they are entitled to exercise 
under the provisions of the Declaration. The persons receiving the largest 
number: of votes shall be elected. Cumulative voling is permitted 1 in accord­
ance ,'llith the laws of the St ate of Ar .izona.



ARTICLE VI 

M[[TINGS or DlR[CTORS 

Section l. Regular Meeting��. Hegular meetings of the Board of Directors 
shall be held monthly without not.ict�, at such place and riour- as may be 
fixed from time to time by resolution of the Bonrd. Should said meeting 
fall upon a legal holiday 1 then that meeting shall be held at the same time 
on the next day which is not a legal holiday. 

Section 2. Special Meetings. Special meetings of the Board of Directors 
shall be held when called by the President of the: Association or by any two 
directors, after net less than three (3) days notice to each director. 

Section 3. Quorum. A majority of the number of directors shall constitute 
a quorum for the transaction of business. £very act or decision d_one or 
made by a majority of the directors present at a duly held meeting at which 
a quorum is present shall be regarded as the act of the Board. 

ARTICL£ vn 

POWERS AND DUTIES Of THE BOil.RD OF OIR[CTORS 

Section 1. Pm1ers. 1he Board of Directors shall have pm�er tm 

(a) adopt and publish Rules and Regulations;governing the use of
the Common Area and to establish penalties for the infraction thereof. 

(b) suspend the voting rights and right to use of the Common Area
of a member du:ring any period in which such member shall be in default in 
the payment of any assessment levied by the Association. Such rights may 
also be suspended after notice and hearing, for a: period not to exceed 
60 days for infraction of published rtil es and regulations; 

(c) exercise for the Association all powers, duties and authority
vested in or delegated to this Assoch,t ion and not reserved to the member­
ship by otner provisions of these By-Laws, the Articles of Incor-poration f 

or the Declaration; 

(d) declare the office of a member of the Board of Directors to be
vacant in the event such member shall be absent from three O) consecutive 
regular meetings of the Board of Directors. 

Section 2. Duties. It shall be the duty of the Board of Directors to: 

(a) cause to be kept a complete record.of all its acts and corporate
affairs and to present a sta.tement thereof to the lmembers at the annual 
meeting of the members. or- at any special meeting,when such statement is 
requested in writing by one-fourth (l/4) of the C:�ass A members who are 
entitled to vote; 



(b) surjervise all officers; agents and employm:s of this Association and to see that their duties are properly performed; r 

(c) as . more fully provided in the Declaration, to:

0) fix the amount of the ;_mnuzil ?Ssessrnent against each
Lot at least. thirty (30) days in advance of each annual assessmenl 
period;· 

(2) send ,✓rit.len notice of each assessment to every Owner
subject thereto at least thirty 00) days: in advance of each annual 
assessment pe�iod; and 

0) foreclose the lien against any property for which assess­
ments are not paid within thirty (30) day� after due date or to bring
an action at law against the owner personally obligated to pay the snr..e. 

( d) issue, or to cause an apprnpr i ate officer to issue, upon derr.aJ\d by
any person, a certificate setting forth whether or not any assessment has been 
paid. A reasonable ch,n�ge may be made by the Soard for the issuance of these 
certificates. If a certificate stc1tes an assessment has been paid, such 
certificate shall be conclusive evidence of sudh payment; 

(e) procure and maintain adequate liabilHy and hazard insurance on
property owned by the Association;

(f) cause all officers or' employees havin� fiscal responsibilities
to be bonded, as it may deem appropriate;

(g) cause the Cor.m1on Area to be rnaintained.

ARTICLE V 111 

orncrns Ai'.'D THOR DUTIES 

Section 1. Enumeration of Offices. The officers of this Association shall 
be a President �mi Vice President• who :.,hall at. nll times be members of the 
Board of Directors; a Secretary and a Treasurer� and such other officers as 
the Board may from time to time by resolution create, except that the federal 
Housing Administration or the Veterans Administration sha.11 have the right. 
to veto amendments while there is a CL,ss D membership. 

��-:;r,ction 2. Election of Officers. The e.lection :of officers shall take 
place at the first meeting of the Board of Direct.ors following each 
annual meeting of the members. 
Section J. Term. The officers of this Association shall be elected 
annually by the Board and each sh8ll hold offic� for one (1) year unless 
he shall sooner resign, or shall be removed, ur :otherwise disqualified 
to serve. 



Sect ion 4. Special Appointments. 'fhe Board may :elect such other officers 
as the affairs of Um Association may requirer each of whom shall hold off.ice 
for such period, have such authority, and perform such duties as the Board 
may, from time to time, determine. 

Section S. Resionat ion and Hemoval. Any officer; may be r-emoved from office 
with or without cause by the Board. Any officer may resign at any time giving 
written notice to the Board, the President or the' Secretary. Such resignation 
shall take effect on the date of receipt of such notice or at any later lime 
specified therein, and unless otherwise specified therein, the acceptance of 
such resignation shall not be necessary to make it effective. 

Section 6. Vacancies. A vacancy in any office may be filled by appointment 
oy the Board. The officer appointed to such vacarcy shall serve for the 
remainder of the term of the officer he replaces.' 

Section 7. Multiple Offices. The offices of Secretary arnJ Treasurer may be 
held by the same person. No person shall simultaneously hold more than one 
of any of the other offices except in the case of special offices created 
pursuant to Section 4 of this Article. 

Sect:ion 8. Duties. The duties of th(, officers are as follows: 

President 

(a) The President sh8l1 preside at all meetings of the Board of
Directors; shall see that orders and resolutions of the Board are carried 
out; shall sign all leases, rnortgages t deeds &nd other written instruments 
and shall co-sign all checks and promissory notes. 

Vice President 

(b) The Vice President shall act in the plac;e and stead of the
Pr-esident in the event of his absence, in.1bili.ty or refusal to act, and 
shall exercise and discharge such other duties as may be requ}red of him 
by the Board.

Secretary 

(c) The Secretary shall record the votes and keep the minutes of ell
meetings and proceedings of the Soard and of the rt?Cmbers; keep the corporate 
seal of the Association end affix it on all papers requiring said seal; 
serve notice of meetings of the Board and of the members; keep appropriate 
current records showing the members of the Association together with their 
addresses, and shall perfor-m such other duties as !required by the Board. 

Treasurer 

(d) The Treasurer shall receive and deposit ).n appropriate bank
accounts all monies of the Association and shall d,isburse such funds as 
directed by resolution of the Board of Directors; shall sign all checks 
and promissory notes of the Association; keep proper books of account; 
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C<'!t.me an annual audit. of the Associatinn books to: be made by a public 
accountant rit the co, .. plet inr-1 of each fiscal year ;i and shall prepare an 
annual budget and a statement of income and expenditures to be represented 
to the membership at its regular annual meetinq 1 :and deliver a copy of 
each to the members. 

ART H.:U: IX 

COMMITTEES 

The Board shall appoint an Architectural Control Committee, as provided 
.ir, the Declarationt and .:i Nominating Committee t a's provided in these By-laws. 
ln addition, the Board of Directors shall appoint other committees as deemed 
appropr fate in carr:ying out its purpose. 

ARTICLE X 

BOOKS AND R[CORDS 

The books t records and papers of the Association shall at all times, 
during reasonable business hours, be subject to inspection by any member. 
The Declaration, the Articles of Incorporation, ard the By�Laws of the 
Association shall be available for inspection by any member at the prin­
cipal office of the f\ssociation, wheu: copies may be purchased at reason­
able cost. 

ARTICLE XI 

ASSESSMENTS 

As mo_re fully provided in the Declaration, ei,ch member is obligated 
to pay to the Association annual and special assessments which are secured 
by a continuing lien upon the property a�1ainst which the assessment is made. 
Any assessments which are not paid when due shall: be delinquent. If the 
assessment is not paid wi:-tb.i_fl. thirty 00} days after the due date, the 
assessment shall bear interest from the date of d�linquency at the rate of 
twelve percent 02�;) per annum, and the Associatibn may bring an action at 
law against the Owne� personally obligated to pay the same or foreclose 
the lien against the property , and interest, cost\,, and reasonable attorney t s 
fees of any such action shall be added to the amotint of such assessment. 

ARTICLE Xll 

CORPORATE S[AL 

lhe Association shall have a seal in circular form having within its 
circumference the name of the corporation, the year it was o,ganized, 
and the word "Ai:izona". 
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