BY-LAWS
of

COUNTRY TRALDE ROM LGW\ERS AS SOFInIIBN

ARTICLE 1
OFF ICES

Section 1. Principal Offices. The principal offices of the COUNTRY TRACE

HOMEQWNERS ASSOCIATION shall be in the City of Pheeﬂzx, County of Maricopa,
State of Arizona.

Section 2. Other Offices. The corporaticn maygestablish such of fice or
aoffices at such other places within the State of Arizona as the Board of
Directors may from time to time designate.

ARTICLE I1
aa?z&zrzgms

Section 1. “Associasticn" shall mean and refer ta the COUNTRY TRACE HOME-

TWNERS ASSOCIATION, its successors and ass ;qrw;.

“Section 2. "Properties® shall mean aad refer re that certain real property

de'séribed in the Declaration of Covenants, Conditions and Restrickisons, and
such additions thereto as may 1creaffer be brought within the gurlgﬂlatlon
af the Association.

Section 3. “Common Area® shall mean all rsal proper sy including 1mpxavt-

‘ments thereon, owned ®y the Associatiocn; such use to he defined in. the Rules

and Regulations as issued by the 8oard of Direcic”s.

Section 4. “lLot” shall mean and ;cfe; to any plet of land shown upon any
recorded subdzvlslor map of the Properties with the exception of the Common
Area.

Section 5. "Owner' shall mean and refer te the record cwner, whether ane or
more persons or entities, of the fee simple title to any Lot which is a part
af the Properties, including contract sellers, but excluding those having:
such interest merely as security fov the perfcrmanee af an obligation,

Section 6. "Declaration" shall mean and refer to the Declaration ef

‘Covenants, Conditions and Restrictiecns 1gr13cab}e te the Properties recorded

in the Office of the County Recorder GF harncooa Lount», Arizona, in Docket

15754 , page _Z0-29 thereof.



Section 7, “Member' shall mean and refer to ihoqc persons entitled to
membership as provided in the Declaration. :

ARTICLE 11T

MEETING OF MEMBERS

Section 1. Annual Meetings. The first annual meetzng cf the members shall

be held within sixty (60) days after the builder' has constructed and conveyed
geventy-five percent (75%) of the total number of residence units to be con-
structed within the premises, or within ene {i) year from the date of incor-
poration, whichever is seoner. Thereafter, the annual meetings of thez members
shall be on the fourth Monday of January of each year. If the day for the znnual
meeting of the members is a legal holiday, the meeting will be held at the

same hour on the first day fellowing which is not a legal holiday.

Section 2. Special Meetings. Special meetings of the members may be called
at any time by the President or by the Board of Directors. or upecn written
request of the members who are entitled to vote ene—fourth (1/4) of all of
the votes of the Class A mewbership.

Section 3. Notice of Meetings. WHritten notice of each meeting of the members
shail be given by, or at the direction of, the secretary or person authorized

to call the meeting, by mailing a copy of such notice, postage prepaid, at

least 1% days before such meeting to each member ent 1tied to vote thereat,
addressed ko the member's address last appearingion the books aof the 438001ation,
or supplied by such member to the Association for the purpose of natice. Such
notice shall specify the place, day and hour of the meeting, and, in case of a
special meeting, the purpose of the meeting.

Section 4. {Quorum. The presence al the meeting. of members entitled to cast
-one-tenth (1/180) of ihe votes of each class of menbershlp shall censtitute s
quorum for any action except as otherwise providéd in the Articles of Incor-
poration, the Declaratien, or these By-taws, If,; however, such guorum shall
not be present or represented at any meeting, the members entitled to vote
thereat shall have power to adjourn the meeiing from time to time, withoub
notice other than announcement at the meeting, unt11 quorum as aforesaid
shall be present or be represented.

Section 5. Proxies. £ all meetings of members, each member may vote in
person ofr bv prexy. All proxies shall be in writing and filed with the
secretary, Every proxy shall be revocable and shall automatically ceasse
upon corwveyance by the member of his Lot.

_ARTICLE IV

BOARD OF DIRECTORS: SELECTION: TERH OF OFFICE

Section 1. Number. The affairs of this Associstion shall be managed by
a Board of Directors consisting of five (5) members who nced not be members
aof the Association. :




e

Section 2. TYerm of Office. At the firsl annual meeting the nembers shall
elect one directsr for a term of three years, two directors for a term of

two years and two direclers for 2 term af one }édt, and at each annual

meeting thereafter, a Director or Direclers, as the case may be, shail be

elected for a term of three (3) years to repla:e the outgeing Director aor
Directors, as the case may be. ;

Section 3. Removal. Any director way be removed from the Board, with or
without cause, by a majority vote of the members of the Association, In

the event of death reslgnatzon or removal of aDirector, his sucecessor shall
be selected by ithe remaining members of the Board and shall serve for the
unexpired term of his predecessor.

Section 4. Compensation. No director shall receive compensation for amy
service he may render to the Association, However, any Director wmay be
reimbursed for his actwual expenses incurred in the performance of his dutles.

Section 5. Action Taken Without a Meeting, The directors shall have the

right to take any action in the absence of a meeting which they could take
at a meeting by cbtaining the written approval of all the directers. Any

action so approved shall have the same effect as though taken at o meeting
of the directors. z

ARTICLE ¥

NDMINAT ION AND ELECTION OF DIRECTORS

Section 1. Nomination. ©Nomination for slectien to the Board of Dirsctors
shall be made by a Nominating Committee. Nominations may also be msde from
the floor at the annual meeting. The Nominating Committee shall consist of
& Chairman, who shall be a member of the Board of Directors, and two or more
members of the Associstion. The Nominating Committee shall be appointed by
the Board of Directors prior to each annual meeting of the members, to serve
from the close of such annual meeting until the clgse of the next anrual
meeting and such appointment shall be annmcunced iat each annual meeting.

The Nominating Committee shall make as many nominations for election to

the Bourd of Directors as it shall in its discretion determine, but not

less than the number of vacancies that are to be filled. Such nominatiens
may be made from among members or non-members.

Rgettian 2. Election. Clection te the Board of Directors shall be by

secret ballot. At such election the members or their proxies may cast,

in respect to each vacancy, as many voles as th‘} are entitled to exercise
under the provisions of the Declaration. The persons receiving the largest
rumber of votes shall be elected. Cumulative voling is permitted, in sccord-
ance with the laws of the State of Arizona.



ARTICLE VI

MCETINGS OF DIRECTORS -

Section 1, HReqular Meetings. Regular meetings of the Board of Directors
shall be held monthnly without notice, at such place and hour as may be
fixed from time to time by resoclution of the Board. Should said meeting
fall upon a legal holiday, then that meeting shall be held at the same time
on the next day which is not 2 legal holiday.

Section 2. Specizl Msetings. Sﬁecial'mcetings ¢of the Board of Directors
shall be held when called by the President of the: Association or by any two
directors, after not iess than three {3) days notice to each director.

Section 3. Quorum., A majority of the number of directors shall constitute
a gquorum for the transaction of business. £very act ot decision dane or
made by a majority of the directors present at a duly held meeting at which
a quorum is present shall be regarded as the act of the Bgard.

ARTICLE VIi

POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. Powers. The Board of Directors Shall?have powar tos

(a) adopt and publish Rules and Raguiatxonv governing the use of
the Common Area and to establish senaltleb for the infraction thezeof.

{b) suspend the voting rights and right te wse of the Comman Area
of a member during any pericd in which such member shall be in default in
the payment of any assessment levied by the Associastion. Such rights may
also be suspended after notice and hearing, for a period not to exceed
&0 days for infraction of published rules and regulat;cns,

(¢} exercise for the Associatlen all powers; duties and authority
vested in or delcgated to this Association and not reserved to the member-
‘ship by other provisions of these By-lLaws, the &rtxcles of Incorporation,
or the Declaration;

(d) declare the office of 5 memwer of the Board of Directors to be
vacant in the event such member shall be absent from three {(3) consecutive
regular meetings of the Board of Directors. '

Section 2. BDuties. It shall be the duty of the Board of Birectors to:

{a) cause to be kept a complete record of all its acts and corporate
affairs and to present a statement thereof to the .members at the annual
meeting of the members, or at any special meeting when such statement is
requested in wzztznq by onp—fourth {1/4}) of the Cla¢s A members who are
entitled to vote;



(b) supervise all officers, sgents and empioyﬁes af Lthis Association,
and to see that their duties are properly per?ermei

{c) as more fully provided in the Geciaration, to:

{1) fix the amount of the annual éssessment against each
Lot at least thirty (30) days in advance of each annual assessment
period; :

{2} send written notice of each assessment to svery Owner
subject thereto at least thirty (30) days in advance of each annual
ssessment period; and :

{3) fareclose the lien sgainst any property for which assess-
ments are nct paid within thirty (30) days after due date or to bring
an action at law sgainst the owner personally obligsted to pay the same.

{d) issue, or to cause an appropriate officer to issue, upon demand by
any person, a certificate setting forth whether or not any assessment has been
paid. A reascnable charge may be made by the Board for the issuance of these
certificates. If a certificate states an assessment has been paid, such
certificate shall be conclusive evidence of such payment;

{e) procure and maintain adequate 11ab113ty and hazard insurance on
property swned by the Asspciationy

{f) cause all officers or employees havi ng fistal responsibilities
to be bonded, as il may deem appropriate;

(g) cause the Common Ares to be maintained.

ARTICLE VITI

OFFICERS AND THEIR DUTIES

Section 1. Enumseration of Offices. The officers of this Associstion shall
be a President and Vice Presideni, who shall at all times be members of the
Board of Directors; a Secretary ané a Treasurer, and such cther officers as
the Board may from time to tiwme by resolution create, excent that the Federal
Housing Administration or the Veterans Administration shall have the right

to veto amendmenls while there is a Ulass B membership,

T Lo ,

TWSection 2. Election of Officers. The election.of officers shall take
place at the first meeting of the Board of ﬁzracto s fnllowing each
annual meeting of the members

Section 3. TJerm. Yhe officers of this ﬁagarldilon shall be elected
annually by the Board and sach shall bold office for one {l) year unless
he shall sooner resign, or shall be removed, ur otherwise disqualified
to serve.




Section 4, Special Appointments, The Board may elect such pther officers
as the affairs of the Association may require, each of whom shall hold office
for such period, have such authority, and perfurm such duties as the Board
may, from time to btime, determine.

Section 5, Resignation and Removal. Any officer may be removed from office
with or without cause by the Board. Any officer way resign at any time giving
written notice to the Board, the President or the Secretary. Such resignation
shall take effect on the date of receipt of such notice or at any later time
specified therein, and unless otherwise Sﬁ?ﬁ}fledéthETLiﬂ, the scceptance of
such resignation shall not be necessary to make it effective.

Section 6. Vacancies. A vacancy in any office méy be filled by appointment
by the Board. The officer appointed to such vecancy shall serve for the
remaindzer of the term of ihe officer he replaces.i

Sectien 7. Hultiple Offices. The offices of Secretary and Treasurer may be
held by the same person. No person shall simultanesusly hold more than one
of any of the other offices except in the case of special offices created
pursuant to Section 4 of this Article,

Section 8. Duties. The duties of the officers are as fallows:

President

() The President shall preside at all meetings of the Board of
Directors; shall see that orders and resolutions of the Board are carried
out; shall sign all leases, mortgages, deeds and other written instruments
and shall co-sign all checks and promissory notes,

Vice President

(b} The Vice President shall act in the place and stead of the
President in the event of his absence, inabilily or refusal to act, and
shall exercise and discharge such other dulles as may be required of him
by the Board '

Secretary

(¢) The Secretary shall record the vetes and keep the minutes of all
meetings and proceedings of the Board snd of the members; keep the corporate
seal of the Assocliation and affix it on all papers requiring said seal;
serve notice of meetings of the Board and of the members; keep approprzdte
current records showing the members of the Aasoczatioﬁ together with their
addresses, and shall perform such other duties as rﬂqulted by the Board.

Ireasurer

{d) The Treasurer shall receive and depasit :in appropriate bank
accounts all monies of the Association and shall disburse such funds as
directed by resclution of the Board of Directors; shall sign all checks
and promissory notes of the Asscciation; keep proger bocks of acesunt;



cause an annual audil of the Assorialion books tu be made by a public
sceountant at the completion of each fiscal yeaz,?and shall prepare an

annual budget and a statement of income and expendifures to be represented
to the membership at its reqular annual meeting, and deliver a copy of
each to the members

ARTICLE IX
COMMITTEES
The Beard shell appoint an Architectural Canirol Committee, as provided
in the Declaration, and a Nominating Cammittee, as provided in these By-laws.
In addition, the Board of Directors shall appoint other committees as deewed
appropriate in carrying out its purpose. é

ARTICLE X

BOOKS AND RECORDS

The books, records and papers of the Association shall at all times,
during reasonable business hours, be subject to inspection by any member.
The Declaraticn, the Articles of Incocporation, and the By<lLaws of the
Association shall be available for inspection by any member at the prin-
cipal office of the Associantion, wher:z copies ma} be purchased st reason-
able cost. :

ARTICLE XTI
ASSESSMENTS

As more fully provided in the Declaration, each member is obligsted
to pay to the Association annual and special assessments which are secured
by a continuing lien upon the property against which the assessment is made.
Any assessments which are not paid when due shall be delinguent. If the
assessment is not paid within thirty {30} days after the due date, the
assessment shall bezar interest from the date of delinquency at the rate of
twelve percent (12%) per annum, and the Association may bring an action at
lew against the Owner personally obligated to pay the same or forsclose
the lien against the property, and interest, costs, and reasonable attorney’s
fees of any such action shall be added to the amount of such assessment.

ARTICLE XI1

CORPORATE SEAL.

The Association shall have a seal in circular fore having within its
circumference the name of the corporation, the year it was organized,
angd the word "Arizona'.





